HALLIBURTON

Halliburton Announces First Quarter Results
April 29, 2003

$0.14 Per Share Income From Continuing Operations; $0.12 Per Share Pro Forma Income From Continuing Operations; Results Include an $0.08
Charge on the Barracuda-Caratinga Project

HOUSTON, April 29 /PRNewswire-FirstCall/ -- Halliburton (NYSE: HAL) announced today that first quarter 2003 income from continuing operations
was $59 million or $0.14 per diluted share. There were several items impacting continuing operations for the quarter on an after tax basis: a $34 million
charge on the Barracuda-Caratinga project, a $22 million gain related to the sale of Mono Pumps, a $12 million loss related to the sale of Wellstream
and a $2 million charge associated with the engineering and construction portion of the proposed global settlement for asbestos.

The after tax charge of $34 million, or $0.08 per diluted share, on Barracuda-Caratinga was due to higher cost trends and some actual and committed
costs exceeding estimated costs. In addition, schedule delays added to the costs of the project during the quarter. The Company is currently in
negotiations with Petrobras, and although it is too early to predict the outcome, these negotiations, if successfully concluded, could result in a number
of positive developments including schedule relief and improved project liquidity.

The Company believes that the effects of the net gain on the sale of Mono Pumps and Wellstream and the charges related to the proposed global
settlement should be excluded for purposes of understanding ongoing operations. Therefore, excluding these items (but including the $0.08 charge
per diluted share on the Barracuda-Caratinga project), pro forma 2003 first quarter income from continuing operations was $51 million or $0.12 per
diluted share. Tables are attached reconciling as reported amounts to pro forma amounts used in this press release with descriptions of the reasons
why the Company believes the pro forma amounts are useful to investors.

Net income for the first quarter 2003 was $43 million or $0.10 per diluted share, which includes a net loss from discontinued operations of $0.02 per
diluted share and a net loss of $0.02 per diluted share for a change in accounting principle.

Revenues were $3.1 billion in the 2003 first quarter, up two percent year- over-year. This increase is largely attributable to increased activity in certain
Engineering and Construction Group projects, partially offset by lower activity in the Energy Services Group. Operating income was $142 million
compared to $123 million in the 2002 first quarter. Pro forma operating income was $123 million for the 2003 first quarter, up almost 84 percent when
compared to the 2002 first quarter. The charge for a patent infringement judgment in the first quarter of 2002 of $98 million was the major driver for the
year-over-year change.

"In an environment where activity was down in Venezuela and the Middle East, Halliburton Energy Services' results compare favorably to the prior
year quarter as well as the fourth quarter of 2002. Although | am disappointed by the additional charges on Barracuda-Caratinga, | believe that
progress on this project is being made in our negotiations," said Dave Lesar, Chairman, President and Chief Executive Officer of Halliburton. "We
expect to see additional improvements in our results in the second quarter as the recovery continues, and | am optimistic that activity levels will
increase during the second half of the year, providing for accelerated earnings growth during that period."

2003 First Quarter Segment Results

The Energy Services Group posted first quarter revenues of $1.6 billion, a $78 million decrease year-over-year due to the sale of Mono Pumps and the
contribution of Halliburton Subsea assets to an unconsolidated joint venture. These declines were partially offset by revenue growth in Halliburton
Energy Services.

Operating income for the Energy Services Group's first quarter was $180 million, up seven percent year-over-year. Energy Services Group pro forma
operating income was $159 million, up over 160 percent year-over-year. The increase in pro forma operating income reflects a significant increase in
Halliburton Energy Services operating income and margin compared to the prior year as well as the charge for the patent infringement judgment in the
first quarter of 2002.

The Engineering and Construction Group's first quarter revenues were approximately $1.5 billion, up 10 percent year-over-year. Revenue decreases
of six percent in both Operations & Maintenance and Offshore were more than offset by substantial increases in Government Services and Onshore
operations. The increase in Government Services revenues was attributable to initial activity related to Iraq. Onshore operations revenues were up
due to increased activity in several large projects.

The operating loss for the Engineering and Construction Group in the first quarter of 2003 was $19 million, and the pro forma operating loss which
excludes asbestos expenses was $17 million, down $39 million from the first quarter of 2002. This decline is attributable to a $55 million charge ($34
million after tax) on the Barracuda-Caratinga contract, which was partially offset by increased results in Government Services.

General corporate costs in the first quarter 2003 were $19 million, compared to a gain of $12 million in the first quarter of 2002. Last year's first quarter
corporate expenses were offset by a $28 million gain related to the demutualization of an insurance provider.

Backlog

Backlog for the Engineering and Construction Group as of March 31, 2003, was $9.5 billion, up $100 million, or one percent, from March 31, 2002.
Approximately 41 percent of the backlog is for fixed fee contracts and about half of the total backlog will be performed in the next 12 months. Of the
fixed fee contract backlog, 39 percent of the total relates to Onshore contracts and 25 percent relates to Offshore with most of the remaining balance
relating to Government Services.

Firm orders were $7.5 billion at the end of the quarter. The remainder of the backlog primarily relates to government awards not yet funded, with the
Balkans support contract in future years representing the majority of the balance.

Discontinued Operations and Cumulative Effect of Accounting Change



The first quarter net loss from discontinued operations was $8 million after tax, or $0.02 per diluted share. This loss reflects professional fees
associated with due diligence and other aspects of the proposed global settlement for asbestos liabilities related to previously disposed businesses.
The net loss from a change in accounting principle of $8 million after tax, or $0.02 per diluted share, is related to the Company's January 1, 2003
adoption of Financial Accounting Standards Board Statement No. 143, Asset Retirement Obligations.

Technology and Significant Achievements
Halliburton had a number of advances in technology and new contract awards including:

-- The Energy Services Goup was awarded a $400 million contract by BP
to provide products and services for their drilling and conpletion
activities in the @l f of Mexico and | ower 48 states subsequent to
the end of the quarter. This award represents a 50 percent market
share increase with BP, with the nost significant gains occurring in
| oggi ng and stinul ation.

-- Hal I'i burton's Energy Services Goup entered into an agreement with

Shel | International Exploration and Production for the supply of its
Por oFl ex(R) line of expandabl e screen products for global Shell
consunption. Including options, the contract duration is over three

years. Based on information provided, the Conpany estimates that
the total conpetitive contract value is in excess of $166 mllion
over the full contract duration.

-- The Energy Services Goup was awarded a $67 mllion contract from
Shel | Mal aysia E&P to supply Enventure d obal Technol ogy Solid
Expandabl e Tubul ar Equi pnent and Services for their Ml aysi an
operations. The contract spans a two-year period, with an option to
extend anot her year.

-- Bar oi d has devel oped BARCLI FT(TM, a product that allows operators
to clean downhol e during drilling operations by increasing the
carrying capacity of drilling fluids without increasing viscosity.
As part of Baroid s Lift Wiile You Drill (TM technol ogies, the
product is a specially treated synthetic fiber devel oped from 100

percent virgin materials that are capable of performng well in any
type of drilling fluid. |Its interlocking fibers keep drill cuttings
i n suspension, optim zing downhol e tool performance and inproving
the rate of penetration. It is conpatible with water, oil, and
synthetic-based fluids. It is non-toxic and unaffected by sub-

freezing tenperatures as with sone |iquid polyners.

-- The Engi neering and Constructi on G oup was awarded a contract from
the United Ki ngdom Department of Health for the provision of program
managenent services for their $3.6 billion National |IT Program The
programis ainmed at restructuring and noderni zing the National
Heal th Service's information technol ogy. Subsequent to quarter end,
KBR added $100 nmillion to backlog related to this contract.

-- An Engi neering and Construction Group joint venture was sel ected as
the winning bidder for a $1.4 billion contract with BP for the
Tangguh project to provi de design, procurenent, construction and
conmi ssi oning services for a LNG plant in Papua, subsequent to the
end of the quarter.

-- Road Managenent Services consortium in which KBRis a 25 percent
sharehol der, was awarded a $400 million contract by the H ghways
Agency to upgrade to notorway standard, operate and naintain a
33-mle stretch of road in the United Kingdom The Road Managenent
Servi ces consortium conprises KBR, AMEC, Alfred MA pine and
Dr agados.

-- Landmar k Graphi cs Corporation signed an agreenent with the Mnistry
of Energy and M neral Resources of the Republic of Kazakhstan. The
agreement calls for the design, devel opment and inplementation of a
Nati onal Data Bank operation for exploration and production data



usi ng Landnark's PetroBank(TM technol ogy, the nobst advanced
networked nmulti-client data nanagenent systemin the exploration and
production industry.

-- Magi ¢ Earth signed an agreenent with Anglo-Suisse Inc., a privately
hel d Houst on- based i ndependent oil conpany, to utilize Magic Earth's
GeoProbe(TM, the industry's |eading volune visualization and
interpretation software. In its Houston visualization center, Mgic
Earth will evaluate nearly 500 producing bl ocks located in the Qulf
of Mexico shelf and 1,800 open-exploration blocks of ASI's I|icense
to Petrol eum Geo- Servi ces 3D seismc data.

Halliburton, founded in 1919, is one of the world's largest providers of products and services to the petroleum and energy industries. The Company
serves its customers with a broad range of products and services through its Energy Services Group and Engineering and Construction Group
business segments. The Company's World Wide Web site can be accessed at www.halliburton.com .

NOTE: The statements in this press release that are not historical statements, including statements regarding future financial performance, are
forward-looking statements within the meaning of the federal securities laws. These statements are subject to numerous risks and uncertainties, many
of which are beyond the Company's control, which could cause actual results of operations to differ materially from the results expressed or implied by
the statements. These risks and uncertainties include, but are not limited to: legal risks, including the risks of judgments against the Company's
subsidiaries and predecessors in asbestos litigation pending and currently on appeal, the inability of insurers for asbestos exposures to pay claims;
future asbestos claims defense and settlement costs, other litigation and proceedings, including shareholder lawsuits, securities laws inquiries,
contract disputes, patent infringements and environmental matters, changes in government regulations and adverse reaction to scrutiny involving the
Company; political risks, including the risks of unsettled political conditions, war and the effects of terrorism, foreign operations and foreign exchange
rates and controls; liquidity risks, including the risks of potential reductions in debt ratings, access to credit, availability and costs of financing and
ability to raise capital; weather-related risks; customer risks, including the risks of changes in capital spending and claims negotiations; industry risks,
including the risks of changes that affect the demand for or price of oil and/or gas, structural changes in the industries in which the Company operates,
risks of fixed-fee projects and risks of complex business arrangements; systems risks, including the risks of successful development and installation of
financial systems; and personnel and merger/reorganization/disposition risks, including the risks of increased competition for employees, successful
integration of acquired businesses, effective restructuring efforts and successful completion of planned dispositions. Please see Halliburton's Form
10-K for the year ended December 31, 2002.

HALLI BURTON COVPANY
Consol i dated Statenents of Qperations

(Unaudi t ed)
Three Mont hs Three Mont hs
Ended Ended
March 31 Dec. 31
2003 2002 2002

(mllions of dollars and shares
except per share data)

Revenues
Energy Services G oup $1, 611 $1, 689 $1, 714
Engi neering and Constructi on G oup 1, 449 1, 318 1,634
Tot al revenues $3, 060 $3, 007 $3, 348
Operating incone (Iloss)
Energy Services G oup $ 180 $ 169 $ 199
Engi neeri ng and Construction G oup (19) (58) (189)
CGeneral corporate (19) 12 (31)
Total operating incone (| oss) 142 123 (21)

I nterest expense (27) (32) (22)
I nterest incone 8 4 8
Forei gn currency | osses, net (6) (8) (13)
Q her nonoperating, net --- 4 (12)
I ncome (loss) fromcontinuing operations

before income taxes, mnority interest,

and change in accounting principle 117 91 (60)
Provi sion for income taxes (50) (36) (49)
Mnority interest in net incone of

subsi di ari es (8) (5) (23)

I ncome (loss) fromcontinuing operations

bef ore change in accounting principle 59 50 (132)

Loss fromdiscontinued operations (8) (28) (484)


http://www.halliburton.com/

Cumul ative effect of change in accounting

principle, net (8)
Net incone (loss) $43 $22 $(616)
Basi c i ncome (loss) per share:

Conti nui ng operations before change

in accounting principle $0. 14 $0. 12 $(0. 30)
Loss from di sconti nued operations (0.02) (0.07) (1.12)

0.12 0. 05 (1.42)
Change in accounting principle (0.02) --- ---
Net inconme (I oss) $0. 10 $0. 05 $(1.42)

Diluted income (loss) per share:

Conti nui ng operations before change in

accounting principle $0. 14 $0. 12 $( 0. 30)
Loss from di sconti nued operations (0.02) (0.07) (1.12)

0.12 0. 05 (1.42)
Change in accounting principle (0.02) --- ---
Net incone (I oss) $0. 10 $0. 05 $(1.42)

Basi ¢ wei ghted average common

shar es out st andi ng 434 432 433
Di | uted wei ghted average common

shares out st andi ng 436 433 433

TABLE 1

HALLI BURTON COVPANY
Reconciliation of As Reported Results to Pro Forna Results
(mllions of dollars except per share data)

(Unaudi t ed)
Ear ni ngs/
Mnority (Loss)
Interest Incone/ Per
I'n (Loss) Share
Q her Net From From
Operating |Income/ (Provision) Income Contin- Contin-
I ncone/ (Expense)- Benefit (0] uing uing
(Loss), (Including For Subsi d- Qper- Qper-
Pr et ax Interest) Taxes iaries ations ations
Three Mont hs Ended
March 31, 2003: -
Pro forma results
(excl udi ng
itens bel ow): $123 $(27) $(37) $(8) $51  $0.12
Sal e of Mono Punp (A) 36 2 (16) 22 0. 05
Sal e of Wellstream (A) (15) --- 3 (12) (0.03)
Asbest os and
silica (B) (2) (2)
As reported $142 $(25) $(50) $(8) $59  $0.14
Three Mont hs Ended
Decenber 31, 2002: -
Pro forma results
(excl udi ng
itens below): (D $212 $(33) $(70) $(23) $86  $0.21
Sal e of equity
i nvestment received
as part of business
asset sale (A --- (9) 3 (6) (0.02)

Demut ual i zati on of an



i nsurance provider (Q 1 3 (2) 2
Asbestos and silica
charge (B) (234) --- 20 --- (214) (0.49)
As reported $(21) $(39) $(49) $(23) $(132) $(0.30)

Three Mont hs Ended
March 31, 2002: -

Pro forma results
(excl udi ng

itens below): (D) $67 $(35) $(13) $(5) $14  $0.03
Sal e of EMC (A) 108 3 (43) --- 68 0.16
H ghl ands recei vabl e
wite-off (B) (80) 31 (49) (0.11)

Denut ual i zat i on of

an i nsurance

provider (O 28 (11) 17 0.04
As reported $123 $(32) $(36) $(5) $50 $0.12

See Footnote for Table 1 on next page.

TABLE 2

HALLI BURTON COVPANY
Reconciliation of As Reported Segment Results to Pro Forma Results
(mllions of dollars except per share data)

(Unaudi t ed)
Engi neeri ng
Ener gy and Qper ati ng
Servi ces Const ruction Cener al I ncone,
QG oup G oup Cor por at e Pr et ax
Three nont hs ended
March 31, 2003: -
Pro forma results
(excl udi ng
items bel ow): $159 $(17) $(19) $123
Sal e of Mono Punp (A) 36 36
Sal e of Wellstream (A (15) (15)
Asbestos and silica (B) (2) (2)
As reported $180 $(19) $(19) $142
Three Mont hs Ended
Decenber 31, 2002: -
Pro forma results
(excl udi ng
items below): (D $199 $45 $(32) $212
Asbest os and silica
charge (B) --- (234) --- (234)
Demut ual i zati on of an
i nsurance
provi der (O --- --- 1 1
As reported $199 $(189) $(31) $(21)
Three Mont hs Ended
March 31, 2002: -
Pro forma results
(excl udi ng
items below): (D) $61 $22 $(16) $67
Sal e of EMC (A) 108 108

Hi ghl ands recei vabl e



wite-off (B) (80) (80)

Denut ual i zati on of an

i nsurance
provider (Q --- --- 28 28
As reported $169 $(58) $12 $123

Foot notes for Tables 1-2

(A

(B)

(9

(D

As each gain or loss on the sale of business assets represents a

uni que transacti on, managenent believes the effect of these
transactions should be renoved from continui ng operations anal yses to
provi de a better understanding of the Conpany's ongoi ng operations.
Due to the nmaterial nature of the Conpany's asbestos and silica
exposure and the Conpany's efforts to elimnate this exposure through
t he proposed gl obal settlement, managenent believes that renoving the
effects of asbestos and silica charges provides an investor with
managenent's vi ew of the Conpany's ongoi ng operati ons.

As the denutualization of an insurance provider represented a uni que
transaction, nmanagement believes the effect of this transaction
shoul d be renoved from continui ng operations anal yses to provide a
better understandi ng of the Conpany's ongoi ng operations.

Consi stent with new SEC rul es, the Conpany is no | onger excluding the
|l oss on the patent infringement |awsuit of $98 mllion pretax,

$62 nillion after tax in the first quarter 2002; restructuring
charges of $11 million pretax, $7 mllion after tax in the first
quarter 2002; and $29 million pretax, $17 mllion after tax for the
fourth quarter 2002; and incone fromthe Barracuda-Caratinga project
of $2 mllion pretax, $1 mllion after tax for the fourth quarter
2002; as pro forma itens. As such, all such pro forma results for
2002 have been restated as shown in Tables 1-2

SOURCE Halliburton



