HALLIBURTON

Halliburton Announces First Quarter Earnings of $0.54 Per Diluted Share; Continuing Operations
Contributed $0.52 Per Diluted Share

April 26, 2007

HOUSTON--(BUSINESS WIRE)--April 26, 2007--Halliburton (NYSE:HAL) announced today that net income for the first quarter of 2007 was $0.54 per
diluted share, which includes the results of KBR, Inc. in discontinued operations. Income from continuing operations in the first quarter of 2007 was
$529 million, or $0.52 per diluted share. This compares to income from continuing operations of $449 million, or $0.42 per diluted share, in the first
quarter of 2006.

Halliburton's consolidated revenue in the first quarter of 2007 was $3.4 billion, up 17% from the first quarter of 2006. This increase was attributable to
higher worldwide activity and the company's focus on investing in and expanding Eastern Hemisphere operations.

Consolidated operating income was $788 million in the first quarter of 2007 compared to $692 million in the first quarter of 2006. Results benefited
from increased customer activity, pricing gains, and new international contract awards.

"This quarter marks the start of a new chapter in Halliburton's history as we completed the separation of KBR. | am encouraged by the prospects that
await us," said Dave Lesar, chairman, president, and chief executive officer. "We are now completely focused on the global growth opportunities in our
energy services business. The first quarter saw many positives for Halliburton. Sperry Drilling Services, Wireline and Perforating, Cementing Services,
and Baroid Fluid Services all posted revenue that met or exceeded their best quarters ever. Also, we saw revenue growth in the Middle East of 20%
year-over-year and 8% sequentially. However, this was overshadowed by a challenging market in the United States for our Production Enhancement
business where a combination of weather delays and lower commaodity prices had a negative impact. We believe that with the actions we have already
taken, coupled with improving market conditions, Production Enhancement operations should improve later this year."

2007 First Quarter Results

Production Optimization operating income for the first quarter of 2007 was $325 million, a decrease of $8 million or 2% from the first quarter of 2006.
Production Enhancement services operating income fell 11%, primarily in Canada and the United States Rocky Mountains. These markets were
impacted by increased costs related to lower-than-anticipated activity in the first quarter of 2007, driven by decreases in natural gas prices and
weather delays. Completion Tools operating income grew 40%, led by increased product sales in the United States and Africa. The company's
intelligent well completions joint venture, however, experienced reduced results in the first quarter of 2007 due to manufacturing and supply chain
constraints.

Fluid Systems operating income for the first quarter of 2007 was $214 million, a $25 million or 13% increase over the first quarter of 2006, with Eastern
Hemisphere operating income increasing 38%. Cementing services operating income increased 10% compared to the prior year's first quarter.
Cementing Services were negatively impacted in the first quarter of 2007 by the slowdown in Canada. Outside of North America, Cementing Services
operating income grew 50% over the prior year's quarter, reflecting new contract awards and improved pricing. Baroid Fluid Services operating income
grew 23% from participation on deeper wells, increased activity, and improved pricing, particularly in the United States, northern Africa, and Mexico.

Drilling and Formation Evaluation operating income for the first quarter of 2007 was $256 million, a $77 million or 43% increase over the prior year's
first quarter. Sperry Drilling Services operating income increased 49%, with over 65% of the operating income growth coming from the Eastern
Hemisphere. Sperry Drilling Services operating income in the United States grew 36%, benefiting from new contracts in Alaska and increased
directional drilling activity throughout the lower 48 states. Wireline and Perforating Services operating income increased 44%, with increased activity in
the United States and the Middle East, as well as new contract wins in Africa and Asia Pacific. Security DBS Drill Bits operating income improved 19%
over the prior year's first quarter, reflecting strong fixed-cutter bit activity in the United States.

Digital and Consulting Solutions operating income in the first quarter of 2007 was $50 million, essentially flat as compared to the prior year's quarter.
Landmark's operating income grew due to improved sales of software in Europe and Asia Pacific.

Technology and Significant Achievements

Halliburton made a number of advances in technology, expansion, and business structure changes.

-- Halliburton announced that it had conpleted the fina
separation of KBR Inc. on April 5, 2007. Halliburton accepted
85, 273, 184 shares of Halliburton common stock in exchange for
135, 627, 000 shares of KBR, Inc. commpn stock. KBR s results
are presented as discontinued operations for all periods
presented. Since the transaction occurred subsequent to the
first quarter of 2007, Halliburton's share count for purposes
of the first quarter 2007 earni ngs per share cal cul ati on does
not reflect the reduction in Halliburton shares.

-- Halliburton won the 2007 O fshore Energy Achi evenent Award in
Wel | Construction for its Sperry Drilling Services
ReFlexRite(R) multilateral system The ReFlexRite system
technology is an inportant step toward extending the
productive life of existing wells in mature fields in a



cost-effective manner. The system makes it possible to convert

a sinple horizontal well into a multilateral well, while
si mul t aneously mai ntaining the production fromthe original
wel | bor e.

-- Security DBS Drill Bits announced it has added a breakt hrough
technology to its suite of Hole Enlargenent products and
sol utions. The XR(TM reaner line of tools is designed for
both conventional and rotary steerable applications, and it
provides the industry's only avail abl e concentric hol e
enl argerment technology that is also capable of enlarging a
pil ot hole nore than 40% while drilling. XR reamer tools offer
activation and deactivation capabilities that allow the hole
to be selectively enlarged based on existing casing-shoe and
wel | - desi gn paranet ers.

-- Halliburton is opening a new manufacturing center in
Monterrey, Mexico, to neet its custoners' increasing denmands
for energy services products. The 9, 290-square-neter |eased
facility is expected to open in My 2007.

-- Halliburton has announced that it has entered into a
definitive agreenent to purchase, subject to regulatory
approval s, PSL Energy Services, Limted (PSLES), a |eading
Eastern Hem sphere provi der of process, pipeline, and well
intervention services. PSLES is headquartered in the United
Ki ngdom and has approximately 1,000 enpl oyees wi th operations
in the United Kingdom Norway, the Mddl e East, Azerbaijan,

Al geria, and Asia Pacific.

Founded in 1919, Halliburton is one of the world's largest providers of products and services to the energy industry. With more than 45,000 employees
in nearly 70 countries, the company serves the upstream oil and gas industry throughout the lifecycle of the reservoir - from locating hydrocarbons and
managing geological data, to drilling and formation evaluation, well construction and completion, and optimizing production through the life of the field.
The company's World Wide Web site can be accessed at www.halliburton.com.

NOTE: The statements in this press release that are not historical statements, including statements regarding future financial performance, are
forward-looking statements within the meaning of the federal securities laws. These statements are subject to numerous risks and uncertainties, many
of which are beyond the company's control, which could cause actual results to differ materially from the results expressed or implied by the
statements. These risks and uncertainties include, but are not limited to: consequences of audits and investigations by domestic and foreign
government agencies and legislative bodies and related publicity; potential adverse proceedings by such agencies; protection of intellectual property
rights; compliance with environmental laws; changes in government regulations and regulatory requirements, particularly those related to radioactive
sources, explosives, and chemicals; compliance with laws related to income taxes and assumptions regarding the generation of future taxable income;
unsettled political conditions, war, and the effects of terrorism, foreign operations, and foreign exchange rates and controls; weather-related issues
including the effects of hurricanes and tropical storms; changes in capital spending by customers; changes in the demand for or price of oil and/or
natural gas, structural changes in the oil and natural gas industry; increased competition for employees; availability of raw materials; and integration of
acquired businesses and operations of joint ventures. Halliburton's Form 10-K for the year ended December 31, 2006, recent Current Reports on Form
8-K, and other Securities and Exchange Commission filings discuss some of the important risk factors identified that may affect the business, results of
operations, and financial condition. Halliburton undertakes no obligation to revise or update publicly any forward-looking statements for any reason.

HALLI BURTON COVPANY
Condensed Consol i dated Statements of Operations
(Mllions of dollars and shares except per share data)

(Unaudi t ed)
Three Mont hs Three Mont hs
Ended Ended
March 31 Decenber 31
2007 2006 2006
Revenue:
Producti on Qpti mi zation $1, 337 $1, 196 $1, 454
Fluid Systens 993 836 964
Drilling and Fornation
Eval uati on 917 725 877

Digital and Consulting
Sol uti ons 175 181 214



Total revenue $3, 422 $2, 938 $3, 509

Qperating income (loss):

Production Optim zation $325 $333 $455
Fl uid Systens 214 189 217
Drilling and Formation

Eval uati on 256 179 238
Digital and Consulting

Sol uti ons 50 50 77
General corporate (57) (59) (64)
Total operating incone 788 692 923
I nterest expense (38) (42) (41)
Interest income 38 23 35
Forei gn currency, net (3) (1) (8)
G her, net - 3 -

I ncome from continui ng
operations before income taxes

and mnority interest 785 675 909
Provi sion for inconme taxes (259) (223) (278)
Mnority interest in net

(inconme) |oss of subsidiaries 3 (3) (4)

I ncone from continui ng

oper at i ons 529 449 627
I ncone from di sconti nued

operations, net 23 (a) 39 31
Net i ncone $552 $488 $658

Basi ¢ i ncome per share:
I ncone from continui ng

oper ations $0. 53 $0. 44 $0. 63
I ncone from discontinued

operations, net 0.02 (a) 0.04 0.03
Net i ncone $0. 55 $0. 48 $0. 66

Di luted i ncone per share:
I ncome from continui ng

oper at i ons $0. 52 $0. 42 $0. 61
I ncone from di sconti nued

operations, net 0.02 (a) 0.04 0.03
Net i ncome $0. 54 $0. 46 $0. 64
Basi ¢ wei ghted average conmon

shares out st andi ng 992 1, 024 996
Di | uted wei ghted average common

shar es out st andi ng 1, 025 1, 068 1, 030

(a) Incone from discontinued operations, net, in the first quarter of
2007 included Halliburton's 81% share of KBR Inc.'s $28 nmillion in
net incorme in the first quarter of 2007.

See Footnote Table 1 for a list of significant itens included in
operating incorme.

Al'l periods presented reflect the reclassification of KBR Inc. to
di scontinued operations and the reclassification of certain expenses
that were previously allocated to the segnments and are now i ncl uded



in general corporate expenses.

HALLI BURTON COMPANY
Condensed Consol i dat ed Bal ance Sheets
(MIlions of dollars)

(Unaudi t ed)
March 31, Decenber 31,
2007 2006
Asset s

Current assets:
Cash and mar ket abl e i nvest ment s $3, 043 $2, 938
Recei vabl es, net 2,700 2,629
I nventories, net 1, 430 1, 235
Current assets of discontinued operations 4,012 3,898
G her current assets 560 490
Total current assets 11, 745 11, 190
Property, plant, and equi prent, net 2,758 2, 557
Noncurrent assets of discontinued operations 1, 441 1, 497
QG her assets 1,771 1, 616
Total assets $17, 715 $16, 860

Liabilities and Sharehol ders' Equity
Current liabilities:

Account s payabl e $739 $655
Current nmaturities of |ong-term debt 11 26
Current liabilities of discontinued operations 2,909 2,831
Qher current liabilities 1, 450 1, 222
Total current liabilities 5,109 4,734
Long-t er m debt 2,785 2,783
Noncurrent liabilities of discontinued

oper ati ons 1, 000 981
CQher liabilities 864 917
Total liabilities 9, 758 9,415
Mnority interest in consolidated subsidiaries 65 69
Shar ehol ders' equity (a) 7,892 7,376
Total liabilities and sharehol ders' equity $17,715 $16, 860

(a) Effective January 1, 2007, the company adopted Fi nanci a
Accounting Standards Board Interpretation No. 48 (FIN 48),
"Accounting for Uncertainty in Incone Taxes, an interpretation of
FASB Statenment No. 109." As a result of the adoption of FIN 48, the
conpany recogni zed a $4 million decrease in the liability for
unrecogni zed tax benefits and a $34 mllion increase in accrued
interest and penalties, which were accounted for as a net reduction
of $30 million to the January 1, 2007 bal ance of retained earnings.
O the $34 nmillion increase in accrued interest and penalties, $10
mllion was attributable to KBR, Inc., which is reported as
di scontinued operations in the condensed consolidated financia
statements for all periods presented.

HALLI BURTON COVPANY
Sel ected Cash Fl ow | nfornmation
(MIlions of dollars)



(Unaudi t ed)

Three
Mont hs Year
Ended Three Mont hs Ended Ended
Sept enber Decenber Decenber
March 31, March 31, June 30, 30, 31, 31,
2007 2006 2006 2006 2006 2006
Capi t al
expendi t ures $303 $138 $201 $230 $265 $834
Depr eci ati on,
depl eti on,
and
anortization $131 $117 $117 $122 $124 $480
Year
Three Mont hs Ended Ended
2005 March 31 June 30 Septenber 30 Decenber 31 Decenber 31
Capi t al
expendi t ures $131 $129 $164 $151 $575
Depr eci ati on,
depl etion, and
anortization $110 $112 $111 $115 $448

Al'l periods presented reflect the reclassification of KBR Inc. to
di sconti nued operations.

HALLI BURTON COMPANY
Revenue and Qperating | ncome
By Qperating Segnent
(Mllions of dollars)

(Unaudi t ed)
Year
Three Months Ended Ended
2006 March 31 June 30 Septenber 30 Decenber 31 Decenber 31
Revenue:
Producti on
Optim zation $1,196 $1, 292 $1, 418 $1, 454 $5, 360
Fl uid Systens 836 870 928 964 3, 598
Drilling and
Formati on
Eval uat i on 725 774 845 877 3,221
Digital and
Consul ting
Sol uti ons 181 180 201 214 776

Total revenue $2,938 $3, 116 $3, 392 $3, 509 $12, 955



Qperating incone:
Pr oducti on

Optim zation $333 $368 $417 $455 $1, 573
Fl uid Systens 189 201 217 217 824
Drilling and

Formati on

Eval uati on 179 194 233 238 844
Digital and

Consul ti ng

Sol uti ons 50 51 63 77 241
General corporate (59) (54) (60) (64) (237)
Total operating

i ncorre $692 $760 $870 $923 $3, 245

Year
Three Mont hs Ended Ended
2005 March 31 June 30 Septenber 30 Decenber 31 Decenber 31
Revenue:
Pr oducti on

Qpti m zati on $834 $971 $1, 032 $1, 154 $3, 991
Fl uid Systens 631 699 731 776 2,837
Drilling and

For mati on

Eval uati on 555 641 663 693 2,552
Digital and

Consul ti ng

Sol uti ons 164 160 171 225 720
Total revenue $2,184 $2,471 $2, 597 $2, 848 $10, 100

Qper ating incone:
Producti on

Optim zation $290 $240 $259 $306 $1, 095
Fl uid Systens 120 142 146 165 573
Drilling and

Formati on

Eval uati on 96 146 150 168 560
Digital and

Consul ting

Sol uti ons 29 16 36 66 147
General corporate (54) (59) (50) (48) (211)

Total operating
i ncone $481 $485 $541 $657 $2, 164

See Footnote Table 1 for a list of significant itens included in
operating income.

Al'l periods presented reflect the reclassification of KBR Inc. to

di sconti nued operations and the reclassification of certain expenses
that were previously allocated to the segnents and are now i ncl uded
in general corporate expenses.

HALLI BURTON COMPANY
Revenue and Qperating | ncone Conparison
By Geographi ¢ Region
(MIlions of dollars)
(Unaudi t ed)



Thr ee
Mont hs Year
Ended Three Mont hs Ended Ended

Sept enber Decenber Decenber

March 31, March 31, June 30, 30, 31, 31,
2007 2006 2006 2006 2006 2006

Revenue:
North Anerica $1,672 $1,513 $1,541 $1,738 $1,666 $6, 458
Latin Anerica 404 351 355 390 418 1,514
Eur ope/ Africa/d S 783 607 694 721 838 2,860
M ddl e East/Asi a 563 467 526 543 587 2,123
Total revenue $3,422  $2,938 $3,116 $3,392  $3,509 $12,955
Qperating incone:
North America $494 $493 $481 $571 $539 $2,084
Latin Anerica 75 55 68 82 95 300
Eur ope/ Africa/d S 149 100 135 138 214 587
M ddl e East/Asia 127 103 130 139 139 511
General corporate (57) (59) (54) (60) (64) (237)
Total operating

i nconme $788 $692 $760 $870 $923  $3, 245

Year
Three Mont hs Ended Ended
2005 March 31 June 30 Septenber 30 Decenber 31 Decenber 31

Revenue:
North America $1,059 $1, 136 $1, 270 $1, 354 $4, 819
Latin Anerica 314 334 323 373 1,344
Europe/ Africa/d S 469 570 595 640 2,274
M ddl e East/Asia 342 431 409 481 1, 663
Total revenue $2,184 $2,471 $2, 597 $2, 848 $10, 100
Oper ating incone:
North Anerica $364 $299 $359 $400 $1, 422
Latin Anerica 48 42 43 70 203
Europe/ Africa/d S 66 110 107 127 410
M ddl e East/ Asia 57 93 82 108 340
General corporate (54) (59) (50) (48) (211)
Total operating

i ncorre $481 $485 $541 $657 $2, 164

See Footnote Table 2 for a list of significant itenms included in
operating incore.

Al'l periods presented reflect the reclassification of certain expenses
that were previously allocated to the segnents and are now i ncl uded
in general corporate expenses. Also, the results for Sakhalin have
been reclassified fromMddl e East/Asia to Europe/ Africal/C S.

FOOTNOTE TABLE 1

HALLI BURTON COVPANY



Items Included in Incone by Qperating Segnent
(Mllions of dollars except per share data)

(Unaudi t ed)
Three Mont hs Thr ee Mont hs Three Mont hs
Ended Ended Ended

Dec. 31, 2006 Dec. 31, 2005 March 31, 2005

After After After
Tax Tax Tax
Qperating per Qperating per Qperating per
| ncorre Share I ncone Share I ncone Share
Pr oducti on
Optim zati on:
Gin on sale of
lift boats $48 $0. 03 $- $- $- $-
Subsea 7, Inc.
gain on sale - - - - 110 0.08
Drilling and
For mati on
Eval uati on:
Intellectua
property
settl enent - - 24 0.02 - -

FOOTNOTE TABLE 2

HALLI BURTON COMPANY
Items Included in Incone by Geographi c Region
(Mllions of dollars except per share data)

(Unaudi t ed)
Three Mont hs Three Mont hs Three Mont hs
Ended Ended Ended
Dec. 31, 2006 Dec. 31, 2005 March 31, 2005
Af ter Af ter Af ter
Tax Tax Tax
Qperating per perating per Qperating per
| ncorre Share I ncone Share I ncone Shar e
North Anerica
Intellectua
property
sett| enent $- $- $12 $0.01 $- $-
Subsea 7, Inc.
gain on sale - - - - 107 0.08
Latin Anerica:
Intellectua
property
settl enent - - 2 - - -
Europe/ Africa/Cl' S
Gin on sale of
lift boats 48 0.03 - - - -
Intellectua
property
settl enent - - 6 0.01 - -
Subsea 7, Inc.
gain on sale - - - - 3 -
M ddl e East/ Asi a:
Intellectua
property

settl enent - - 4 - - -



CONTACT:

Halliburton, Houston

Vice President, Investor Relations
Evelyn Angelle, 713-759-2688

or

Director, Communications

Cathy Mann, 713-759-2605

SOURCE:
Halliburton



